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Abstract

Based on our study of dozens of studies on PPP« we hypothesized the importance of ten

performance indicators / best practices for assessing the enabling environment for PPP.

For these indicators, we have chosen main headings that include under each main

heading, including several sub-themes.

We conducted a questionnaire that included 27 entities from public sector (governmental

+ municipal) and PSP« For the purpose of evaluating the readiness of the PPP parties to

carry out partnership projects at the local level. Return rate of the questionnaire was

85.18%. The results of the survey:

82.60% considered that most significant risks expected in the implementation of
PPP projects are lack of sufficient expertise at municipality and the failure to
provide the necessary funding for the project.

73.91% considered that most prominent legal obstacles to spread of PPP projects
locally are absence of special laws regulating competition« franchise« and PPP. 2
69.56% of total sample considered that best method for examining economic
feasibility of PPP project is comprehensive economic feasibility studies from a
neutral expert party.

Partnership obstacles (according to PSP’s point of view) were represented in
insufficiency of: Tax incentives (90%)¢« government support for (PPP) (80%)¢
incentives for (SMES) (80%)« effectiveness of judiciary (70%)« creditworthiness
of municipalities (70%)« availability of grievance mechanisms and appeal against

decision to award the bid ( 60%) « Investor Protection Guarantees (60%).

2 We refer here to a draft law on competition that was presented to the Council of Ministers in
2012 and another draft in 2016. There is also a draft franchise law proposed by the Economic
Department in the Legislative Council since 2005, who are still a draft law that has not been
enacted until today.



The study recommended:

e Strengthen and Attention to the unity of local development in municipalities.

e Forming central support unit at Ministry of Local Government to set
standards and priorities and provide special budgets for preparation of
preliminary feasibility studies for proposed projects.

e Renting the services of an Experience House (as needed)« a think tank:
agreements with Palestinian universities to contribute to preparation of
preliminary or comprehensive feasibility studies.

e  Encourage expatriate citizens to invest locally.

e Municipalities must carry out their duty to prepare studies and special terms
of reference before the project is proposed for partnership.

e Providing a transparent database through a special portal that publishes all
information and laws related to (PPP) archives previous studies and translates
them from English.

e Both parties benefit without a dominant (win-win situation).

e Transparency about projects submitted by municipalities« publishing criteria

by which points are calculated and determining funding winner for project.
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stakeholders do not get
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GOVERNMENT, MUNICIPAL SERVICE DELIVERY AND PPP GUIDELINES, (SOUTH
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SECTOR FOR INCLUSIVE URBANIZATION:The Role of Municipally Owned Enterprises
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